
 CITY OF SANTA BARBARA WATERFRONT DEPARTMENT 
 
 MEMORANDUM 
 
Date:  June 18, 2015 
 
To:  Harbor Commission 
 
From:  Scott Riedman, Waterfront Director 
 
Subject: Assignment of Lease Agreement No. 23,408 – Ocean Aire Electronics 
_____________________________________________________________________ 
 
RECOMMENDATION: 
 
That Harbor Commission recommend to City Council approval of the assignment of 
Lease Agreement No. 23,408 from Doug Chessmore, d.b.a. Ocean Aire Electronics, to 
Jon Payne, for the 339 square foot commercial space located at 125 Harbor Way, Suite 
#7 (Attachment 1). 
 
 
DISCUSSION: 
 
Mr. Chessmore has owned and operated Ocean Aire Electronics (Ocean Aire) for 29 
years. The base rent is currently $1,085.85 ($3.20/square foot), subject to annual Cost 
of Living increases based on the Consumer Price Index. The lease also includes 
variable percentage rent provisions based on the type of service being provided. The 
use of the site is limited to sales and service of marine motors, electronics, and 
hardware. 
 
Earlier this month, Mr. Chessmore requested to assign the lease to Mr. Payne. Mr. 
Payne has been in the maritime industry for over 20 years including the past 15 years 
as the owner of Mobius Rigging. The Department has reviewed Mr. Payne’s credit and 
received the lease assignment review fee, financial information, and other 
documentation relevant to the transaction. Mr. Payne’s business concept can be found 
in Attachment 2. 
 
The current owner, Mr. Chessmore, is considered a tenant in good standing for the 
purpose of assigning the lease since he has no default notices on file and is prompt with 
rent payments. 
 
In accordance with the Department’s lease assignment procedure, no changes to the 
business terms of the lease will occur as part of this lease assignment. Ocean Aire 
Electronics, under Mr. Payne, will continue to provide sales and service of marine 
motors, electronics, and hardware. If the Harbor Commission recommends approval of 
this assignment, the item will go before City Council in July. 
 
 
Attachments: 1. Site Plan 
 2. Letter from Jon Payne dated June 8, 2015 
 
Prepared by: Brian Bosse, Waterfront Business Manager 
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